
Market Capture & Risk-Adjusted Returns

The table above displays data from 3/1/2000 to 12/31/2018. The managers in our peer group with common inception to the Large Cap Quality strategy were sorted by Sharpe Ratio quintile. Average Upside, Downside, and Overall Capture (Asymmetry) ratios were then calculated based 
on their Sharpe Ratio quintile. The managers in the top quintile actually generated lower average upside capture than their peers, but their average downside capture was significantly better than other quintiles, yielding a superior Asymmetry Ratio and Sharpe Ratio.

Asymmetry Ratio Exhibits Strong, Positive Correlation With Sharpe Ratio*

Time Period: 3/1/2000 to 12/31/2018

Calculation Benchmark: S&P 500 TR USD
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"The goal in investing is asymmetry: to expose yourself to return in a way that doesn't expose you commensurately to risk, and to participate in gains 
when the market rises to a greater extent than you participate in losses when it falls."  

-Howard Marks
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SaratogaRIM Large Cap Quality 0.81 70.51 42.47 166.01% 66.01%

SaratogaRIM Large Cap Quality (ex-cash) 0.68 94.89 67.77 140.02% 40.02%

Top Quintile 0.61 95.49 73.00 132.16% 32.16%
Second Quintile 0.50 99.77 84.28 118.73% 18.73%

Third Quintile 0.43 100.55 91.08 110.57% 10.57%

Fourth Quintile 0.35 101.98 98.38 103.81% 3.81%
Bottom Quintile 0.25 106.74 112.77 94.97% -5.03%

SPDR S&P 500 ETF 0.31 99.52 99.90 99.62% -0.38%

Performance figures and charts are gross of management fees and application of management fees will reduce performance. Items with an asterisk (*) are presented as supplemental data from Morningstar and SaratogaRIM. 
Past investment results are no guarantee of future results. See Appendix A - Disclosures & Definitions.

SaratogaRIM Large Cap Quality S&P 500 TR USD



Disclosures & Definitions
Saratoga Research & Investment Management (“SaratogaRIM and “the Firm”), founded in 1995, is a SEC Registered Investment Advisor specializing in constructing and managing equity portfolios composed of high caliber businesses utilizing common sense 
investment principles for individual and institutional investors. Prior to March 7, 2007, Saratoga Research & Investment Management was known as Tanner & Associates Asset Management. 

This summary is for informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be relied upon in connection with any offer or sale of securities. The contents of this report are only a portion of the 
original material and research and should not be relied upon in making investment decisions. The information and statistical data contained herein have been obtained from sources that the Firm believe to be reliable but in no way are warranted by the Firm as to 
accuracy or completeness. All data, information and opinions are subject to change without notice. Opinions and statements of a fundamental nature are geared for the long-term investor. SaratogaRIM is not a tax/legal advisor and therefore assumes no liability for 
any tax/legal research. Any information that is furnished to you should be thoroughly examined by a professional tax/legal advisor.

Statistics are based off of the most recent quarterly portfolio unless otherwise noted. All statistics are based off of gross-of-fee monthly performance data uploaded to Morningstar. Peer Group contains U.S. Large Cap managers (separate accounts) in the 
Morningstar database for the relevant period. Excess Return is the difference in return, either cumulative or annualized, between the strategy and the benchmark. Standard Deviation measures the average difference between all data points and their average for the 
dataset provided. Alpha is a measure of risk-adjusted excess performance based on volatility and return for the portfolio and the benchmark (the default benchmark in this report is S&P 500 TR). Beta is a measure of relative volatility calculated by taking the 
covariance of the portfolio’s returns with the benchmark’s returns and dividing by the variance of the benchmark’s returns. R-Squared is the coefficient of determination. This measure determines the proportion of variability in the data that can be explained by the 
model (i.e. the benchmark). Sharpe Ratio is a risk-adjusted measure that is calculated by using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe Ratio, the better the portfolio’s historical risk-adjusted performance. 
Sortino Ratio is the excess return over the risk-free rate divided by the downside semi-variance, and so it measures the return to “bad” volatility (volatility caused by negative returns is considered bad or undesirable by an investor, while volatility caused by positive 
returns is good or acceptable). Up (Down) Market Capture is a measure of a manager’s performance in up (down) markets that determines how much of the market’s move was captured. Asymmetry (Overall Capture) Ratio measures the ratio of Upside Capture or 
Downside Capture, with a higher measure reflecting more favorable asymmetry. Drawdown is a measure of peak-to-trough decline over the period of time until a new high is reached.

Valuations are computed and performance reported in market value of U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year standard deviation (external dispersion) is based on net-of-fees returns. 
Net-of-fees returns are calculated net of actual management fees and transaction costs and gross of custodian fees and external consultant or advisory fees. Gross-of-fees returns are calculated gross of management, custodial and external consultant or advisory 
fees and net of transaction costs. Composite returns are calculated using asset-weighted TWR, beginning market values, and external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate of return for portfolios 
present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair value. SaratogaRIM fee is normally 1% for the SaratogaRIM Large Cap 
Quality (Equity) Composite & 1.2% for the SaratogaRIM Large Cap Quality Focus Composite; may be negotiated, as warranted by special circumstances. Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns around 
the median portfolio return in the composite. Dispersion is based only on portfolios that were in the composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 portfolios for the full year. SaratogaRIM's 
policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. Daily reconciliation is performed between the firm’s records and the custodian and broker records through Advent to verify client assets.

Benchmarks are selected based upon similarity to the investment style of the Firm’s composites and accepted norms within the industry. Benchmarks are provided for comparative purposes only and holdings of the Firm’s clients’ portfolios will differ from actual 
holdings of the benchmark indexes. Benchmarks are unmanaged and provided to represent the investment environment in existence during the time periods shown. The benchmarks presented were obtained from third-party sources deemed reliable but not 
guaranteed for accuracy or completeness.

The S&P 500 Total Return is the total return version of the S&P 500 Index, which has been widely regarded as the best single gauge of large-cap U.S. equities since 1957. The index includes 500 leading companies and captures approximately 80% coverage of 
available market capitalization. (Note: A total return index assumes that all dividends and distributions are reinvested.) The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, 
S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and 
sublicensed for certain purposes by SaratogaRIM. SaratogaRIM's products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing 
in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe. It includes those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 1000 Growth Index 
is constructed to provide a comprehensive and unbiased barometer for the large-cap growth segment. The Index is completely reconstituted annually to ensure new and growing equities are included and that the represented companies continue to reflect growth 
characteristics. 

The Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000 companies with lower price-to-book ratios and lower expected growth values. The Russell 1000 Value Index is 
constructed to provide a comprehensive and unbiased barometer for the large-cap value segment. The Index is completely reconstituted annually to ensure new and growing equities are included and that the represented companies continue to reflect value
characteristics.

The Russell 1000 Growth Index & the Russell 1000 Value Index (the “Index”) is a trademark of Frank Russell Company (“Russell”) and have been licensed for use by SaratogaRIM. The SaratogaRIM Large Cap Quality Composite (the “Composite”) is not in any way 
sponsored, endorsed, sold or promoted by Russell or the London Stock Exchange Group companies (“LSEG”) (together the “Licensor Parties”) and none of the Licensor Parties make any claim, prediction, warranty or representation whatsoever, expressly or 
impliedly, either as to (i) the results to be obtained from the use of the Index (upon which the Composite is based), (ii) the figure at which the Index is said to stand at any particular time on any particular day or otherwise, or (iii) the suitability of the Index for the 
purpose to which it is being put in connection with the Composite. None of the Licensor Parties have provided or will provide any financial or investment advice or recommendation in relation to the Index to SaratogaRIM or to its clients. The Index is calculated by 
Russell or its agent. None of the Licensor Parties shall be (a) liable (whether in negligence or otherwise) to any person for any error in the Index or (b) under any obligation to advise any person of any error therein.

© 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar 
nor its content providers are responsible for any damages or losses arising from any use of this information.
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The SaratogaRIM Large Cap Quality Composite (SaratogaRIM Equity Composite) invests strictly in long-only equity positions, including ETFs. The minimum requirement to establish a new account is $100,000. The minimum asset level is $50,000. 
Inception date: February 29, 2000. Creation date for GIPS: August 30, 2010. 

SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has presented this report in compliance with the GIPS standards. SaratogaRIM has been independently verified for the period of March 1, 2000 
through December 31, 2017. The verification report is available upon request. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s 
policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation. 

The SaratogaRIM Large Cap Quality Focus Composite invests strictly in long-only equity positions, including ETFs, with higher concentration, particularly in the top 10 positions; collectively, the top 10 positions will make up at least 50% of the 
portfolio. This strategy will likely have a greater turnover ratio than other composites and may hold up to 5% cash. The minimum requirement to establish a new account is $250,000. The minimum asset level is $225,000. Inception date: August 
31, 2014. Creation date for GIPS: August 31, 2014.

SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. SaratogaRIM has been independently verified for the period of 
March 1, 2000 through December 31, 2017. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are 
designed to calculate and present performance in compliance with the GIPS standards. The SaratogaRIM Large Cap Quality Focus composite has been examined for the period of September 1, 2014 through December 31, 2017. The verification 
and performance examination reports are available upon request. 

If you wish to become a client of SaratogaRIM, you will be required to sign an Investment Advisory Agreement that exclusively governs the relationship between you and SaratogaRIM. SaratogaRIM’s Privacy Policy and most recent Form ADV are 
available on SaratogaRIM.com. To receive a complete list and description of composites, a presentation compliant to the GIPS Standards and/or a printed copy of the Firm’s Form ADV, please contact the CCO, Aileen Braga, at (408) 741-2339 or 
Aileen@SaratogaRIM.com.

Gross Net S&P 500 Median Standard Focus S&P 500 Number of % Non- Fee End of Period Pct of Firm Number of End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return Portfolios Paying Accts Total Assets Assets Firm Portfolios* Total Firm Assets

2014 (8/31) 6.95 6.71 3.46 n/a n/a - - 31 0.0% 59,408,640.33 3.68 2,163 1,614,090,178.92
2015 2.84 2.28 1.38 2.70 0.25 - - 88 0.0% 122,809,323.37 7.50 2,298 1,638,083,262.30
2016 11.93 11.33 11.96 11.18 0.63 - - 151 0.0% 198,406,978.21 11.02 2,573 1,800,854,794.70
2017 28.21 27.49 21.83 27.49 0.55 8.70 9.92 287 0.1% 362,440,319.53 17.15 2,887 2,113,099,369.12
2018 0.35 -0.20 -4.38 -0.41 0.58 10.30 10.80 303 0.3% 316,630,422.08 15.73 2,987 2,013,473,004.73

3 Yr Ann Standard Dev
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Gross Net S&P 500 Median Standard Quality S&P 500 Number of % Non- Fee End of Period Pct of Firm Number of End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return Portfolios Paying Accts Total Assets Assets Firm Portfolios* Total Firm Assets

2000 (2/29) 32.49 31.45 -2.45 n/a n/a - - 48 0.0% 14,909,737.56 55.76 62 26,739,561.04
2001 -1.62 -2.56 -11.93 -1.65 3.58 - - 64 0.0% 30,514,640.98 82.74 72 36,880,627.71
2002 3.01 - - 89 0.0% 34,000,857.47 86.67 102 39,231,009.50
2003

-11.06
16.69 2.44 - - 96 0.0% 42,848,809.47 81.77 120 52,403,457.10

2004 2.96 - - 103 0.2% 47,681,947.54 82.16 129 58,032,372.36
2005 2.39 - - 105 0.2% 50,517,691.96 82.30 130 61,384,012.72
2006 2.82 - - 99 0.2% 56,390,733.75 76.99 127 73,239,570.68
2007

-9.37
18.24
1.58
7.11

16.94
12.06

-10.17
17.18
0.66
6.13

15.87
11.02

-22.06
28.68
10.88
4.91

15.80
5.49

-0.29
5.54

14.48
10.29 3.31 - - 99 0.2% 61,759,766.08 77.97 130 79,206,822.92

2008 4.20 - - 126 0.5% 63,833,081.54 78.86 162 80,940,276.85
2009 2.18 - - 259 0.4% 149,451,161.47 81.46 300 183,475,713.20
2010 0.76 - - 494 0.3% 308,594,397.72 72.87 544 423,498,666.41
2011 0.53 11.86 18.71 1,176 0.4% 675,644,949.35 89.07 1,306 758,587,627.80
2012 0.61 9.98 15.09 1,539 0.4% 952,297,851.47 91.19 1,689 1,044,258,285.00
2013 1.63 7.85 11.94 1,823 0.3% 1,260,548,699.31 89.81 2,033 1,403,561,317.89
2014 0.94 6.30 8.97 1,912 0.7% 1,338,762,813.12 82.94 2,163 1,614,090,178.92
2015 1.00 6.96 10.47 1,989 1.6% 1,268,091,067.90 77.41 2,298 1,638,083,262.30
2016 0.89 6.48 10.59 2,194 1.8% 1,329,975,377.78 73.85 2,573 1,800,854,794.70
2017

-12.74
23.65
13.43
3.69
9.30

20.98
9.98
1.22
6.36

17.08

-37.00
26.46
15.06
2.11

16.00
32.39
13.69
1.38

11.96
21.83

-12.32
23.89
13.89
3.27
9.33

21.10
10.37
1.07
6.32

16.93 1.52 6.15 9.92 2,380 2.0% 1,481,470,247.11 70.11 2,887 2,113,099,369.12
2018

-11.91
24.77
14.27
4.31
9.93

21.65
10.58
1.77
6.94

17.71
0.41 -0.13 -4.38 -0.28 0.48 6.54 10.80 2,479 2.3% 1,402,426,328.45 69.65 2,987 2,013,473,004.73

3 Yr Ann Standard Dev




