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Market Statistics 

Stocks Yields (%) Commodities 

DJIA 26,599.96 Fed Funds 2.50 US Tr. 3-Y 1.69 Baltic Dry Index 1,354

P/E ratio 16.59 Disc. Rate 3.00 US Tr. 5-Y 1.76 Gold ($/oz) 1,410

S&P 500 2,941.76 Libor 1-Mo 2.40 US Tr. 10-Y 2.00 Silver ($/oz) 15.22

P/E ratio 18.83 US Tr. 1-Y 1.94 US Tr. 30-Y 2.53  Crude ($/bbl)* 
(NYM Light Sweet Crude)

58.47 

Source: FactSet (June 30), Federal Reserve,  
* Spot prices (June 30)

July 8,
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Trailing 12-Month Investment Results 
Fig. 1: SaratogaRIM Large Cap Quality & Focus vs. S&P 500 TR 6/30/18 - 6/30/19 

-15.00

-10.00

-5.00

--

5.00

10.00

15.00

20.00

T
ra

ili
ng

 1
2-

M
on

th
 G

ro
ss

 P
er

fo
rm

an
ce

 (
%

)

SaratogaRIM Large Cap Quality SaratogaRIM Large Cap Quality Focus S&P 500 TR

14.74

10.42
9.91

Past investment results are not a guarantee of future results. All results presented gross of (before) fees. This chart is supplemental and comprises daily return 
estimates calculated by FactSet utilizing month-end holdings data and may differ from actual daily performance. See full disclosures at the end of this report. 

Over the 12 months that ended June 30th, net of fees, the SaratogaRIM Large Cap Quality composite 
was up 9.33% and our SaratogaRIM Large Cap Quality Focus composite earned 14.12%. Over the 
same period, the S&P 500 Total Return rose 10.42%. Our results were consistent with what we would 
expect at this phase in the economic and market cycles. The SEC requires that we remind you past  
performance is no guarantee of future returns (please see full disclosures at the end of this report). 

“There are roads which must not be followed, armies which must not be 

attacked, towns which must not be besieged, positions which must not 

be contested, commands of the sovereign which must not be obeyed.” 

― Sun Tzu, The Art of War 
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Letter to Investors 

I t should come as no surprise that the evolution 
of our investment approach has been influ-

enced by ideas espoused by Warren Buffett and 
Charlie Munger. At one point or another, as a 
right of passage, virtually every member of Sara-
togaRIM’s team makes the pilgrimage to Berk-
shire Hathaway’s annual shareholder meeting in 
Omaha, Nebraska. First-time visitors to the so-
called Woodstock of Capitalism find the experi-
ence interesting and immensely informative. Eve-
ry year, tens of thousands flock about the stand-
ing-room only arena hoping to get a glimpse of 
Buffett or Munger, while their marathon Q&A ses-
sion garners online viewers the world over. True 
to form, Warren fielded most of the questions this 
year while Charlie munched peanut brittle and 
added the occasional quip. As corporate events 
go, this one distinguishes itself as worth attending 
at least once.  

While Buffett and Munger power through Berk-
shire-related questions fueled by soda and can-
dy, a steady flow of attendees can be seen wan-
dering between the main arena and the conven-
tion center. On display: this year’s panoply of the 
company’s many products juxtaposed for maxi-
mum impact. A fractional ownership jet business 
sat alongside a Dairy Queen stand selling Dilly 
Bars by the truckload. Brooks Sports offered lim-
ited edition Buffett and Munger trainers across 
from a GEICO stall with their trademark gecko 
snapping pictures with shareholders. Nearby, vis-
itors toured models of Clayton Homes, our coun-
try’s largest prefab home manufacturer. The land-
scape can be somewhat disorienting, but the 
common thread is that each display represents a 
successful business in the diversified conglomer-
ate that is Berkshire Hathaway. 

Interestingly, few obvious synergies are created 
by owning See’s Candies under the same corpo-
rate umbrella as BNSF railroads or Berkshire’s 
insurance businesses. Despite this, there is an 
obvious underlying common denominator: quality. 
The businesses that Berkshire has accumulated 
over the years have tended to possess the types 
of competitive advantages that enabled them to 
earn persistently above-average profitability with-
out the use of excessive leverage. Over time, in-

vestors envious of Buffett’s track record have 
sought to emulate – with varying degrees of suc-
cess – elements of his quality approach. At some 
point, “quality” even became formally recognized 
as one of the “factors” academics focused on as 
a potential driver of investment performance. It’s 
critical to understand, though, that quality means 
different things to different people, and that un-
derlying quality is only partly responsible for Buf-
fett’s history of success. Even with quality compa-
nies, however defined, price and value still mat-
ter. Importantly, all of Berkshire’s holdings were 
acquired at what Buffett and Munger believed to 
be attractive prices relative to expected future 
cash flows. 

Likewise, we strive to build and manage portfolios 
of reasonably-priced high-quality businesses. Our 
collection spans multiple sectors and ranges in 
market capitalization from $5 billion to over $1 
trillion. Ten years ago, we published an essay 
that characterized our holdings as a “virtual con-
glomerate” and encouraged clients to consider 
their portfolios as partial ownership in a collection 
of great businesses rather than stock certificates 
to be traded at a whim. (To read this essay, visit 
https://www.saratogarim.com/s/2009-Q2-
Report.pdf.) A decade later, we revisit this im-
portant perspective and restate our case for in-
vesting in reasonably priced great businesses 
and how doing so delivers performance charac-
teristics conducive for long-term success. 

Owing largely to Buffett’s influence, the constitu-
ent parts of our virtual conglomerate share sever-
al common characteristics with many of the Berk-
shire holdings. In fact, we owned several busi-
nesses now under Berkshire control before Buf-
fett and Munger acquired them. That said, at the 
portfolio level, our constituent companies are 
unique in ways that stem directly from our distinct 
investment process – the biggest differentiator 
being what we’re not willing to own rather than 
what we are. 

Let me expound on that. As long-term investors 
who think over whole market and economic cy-
cles, our investable universe is significantly small-

“Price is what you pay. Value is what you get." -Warren Buffett 
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er than most strategies that use the moniker 
“quality.” It’s probably even smaller than Berk-
shire’s. Our process goes further than most quali-
ty approaches in that it doesn’t just seek to identi-
fy “quality,” it also seeks to eliminate business or 
financial models most vulnerable to extreme de-
flationary or inflationary environments. This 
leaves us with an investable universe that com-
prises only a subset of the companies typically 
described as quality. Specifically, our investable 
universe is comprised of companies that operate 
using no more than moderate levels of leverage, 
have non-capital intensive business models, are 
not only currently profitable but have displayed a 
propensity to generate persistently above-
average profitability over time, and have proven 
proficient at reinvesting retained earnings effec-
tively. 

Put another way, we are simply more selective. 
And we’re fully cognizant that most of the time 
this selectivity results in leaving money on the 
table when extreme economic environments are 
absent. That reflects our belief that over the long 
haul the asymmetrical exposure to risk and re-
ward we gain by perpetually avoiding businesses 
more likely to blow up under extreme circum-
stances far outweighs whatever performance 
they might add to our portfolios during normal 
economic and market environments. 

Our cautiousness is reinforced by the mathemat-
ics of compounding, which reveals that even one 
large loss can negate years of painstaking invest-
ment gains. As Munger once quipped: “All I want 
to know is where I’m going to die, so I’ll never go 
there.” We fully recognize that others will get rich 
playing on the fringes; in contrast, we’ve con-
sciously chosen to ignore what’s speculative, 
trendy or unproven on the Mungeresque logic 
that someone’s eventually going to die there – so 
best that it not be us. 

We also share with Buffett and Munger another 
perspective touched on multiple times at this 
year’s Berkshire meeting. Namely, we too focus 
on making easy decisions. There is a reason we 
require a sufficiently long record as a publically 
traded company to make it through our screening 
process. Until it has proven itself over a full mar-

ket cycle, too much remains unknown. This 
year’s parade of unicorn Initial Public Offerings – 
Lyft, Uber, and Pinterest to name three – may 
turn out to be profitable investments at current 
prices. Or not. But they lack history and many 
other attributes required by our process. Munger 
explained his unwillingness to stray into the un-
known best back in 2006 when he said: “We have 
a method of coping: we just put it in the ‘too hard’ 
basket. If something is too hard, we move on to 
something that’s not too hard. What could be 
more simple?” We share that philosophy. 

The insight relates to what Buffett and Munger 
have called their “circle of competence.” Often 
overlooked, this critical aspect to their investment 
success explains an unwillingness to own busi-
nesses they don’t understand. In one classic ex-
ample, their decades-long aversion to technology 
companies in the 1990s led them to underper-
form during the boom but succeed over the sub-
sequent bust as their strategy bore fruit. Im-
portantly, they admit that caution costs them op-
portunities but also rewards them as they learn 
and expand their circle of competence. In the af-
termath of the dotcom debacle, businesses built 
on new technologies separated into winners and 
losers, after which Buffett and Munger were able 
to sort through businesses they previously didn’t 
understand to identify potentially attractive invest-
ment opportunities. The key is always to be learn-
ing while knowing and respecting the boundary of 
one’s competence. 

Our objective is to acquire stakes in companies 
with the characteristics we select for at attractive 
valuations, creating portfolios of high-quality busi-
nesses for clients with a long-term perspective. 
The resulting “virtual conglomerate” fashioned 
from these companies displays superior profitabil-
ity to the S&P 500. Just as it did over the decade 
ending in 2009, our virtual conglomerate has gen-
erated superior profitability relative to the S&P 
500 in the most recent ten years when examined 
through the different lenses of net income as a 
percentage of sales, return on assets and return 
on equity. Specifically, for every $100 of sales, 
our typical company earned $12.90 versus $9.18 
for the S&P 500, for every $1,000,000 of assets, 
our firms earned $97,600 versus $53,300 for the 
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Source: FactSet, SaratogaRIM. Past investment results are not a guarantee of future results. See full disclosures at the end of this report. 

S&P 500. Lastly, for every $1,000,000 of equity, 
our firms earned $229,000 versus $140,800 for 
the S&P 500. The consistency in which this ex-
ceptional profitability played out was also appar-
ent except for one noteworthy deviation. In 2017, 
our globally-dominant businesses appeared less 
profitable due to a one-time tax on earnings re-
patriated from overseas – a non-recurring blip 
solely accountable to a rule change at the Inter-
nal Revenue Service. In short, the patterns did 
not change over the past decade, as our portfolio 
holdings by all measures again demonstrated 
their ability to generate persistently above-
average profitability. 

As a virtual conglomerate, not only have our con-
stituents outperformed their peers in generating 
profits, they have done so while using less lever-
age and capital intensity. Our businesses have 
always utilized less leverage as measured by 
standard debt-to-equity or debt-to-total asset rati-
os than the S&P 500; but more importantly, their 

ability to service their debt has been substantially 
better as well. The net debt-to-EBITDA ratio is 
popular with analysts because it takes into ac-
count a company's ability to decrease its debt 
over time. The higher the ratio, the more likely its 
debt burden will eventually become unmanagea-
ble. On average, companies in our portfolios 
have shown the necessary operating income to 
pay off debt in less than half the time it would 
take the average S&P 500 company, making 
them far less sensitive to economic downturns. 
Furthermore, as these businesses are less capi-
tal intensive, a much larger percentage of their 
cash flows are available to shareholders in the 
form of owner earnings. This contrasts from capi-
tal-intensive businesses which require heavy 
maintenance capital expenditures just to maintain 
their current competitive positions. 

The final key performance attribute companies in 
our virtual conglomerate share is consistency. 
While the S&P 500 constituents have boosted 

Fig. 2: Median Profitability (ROE %) of SaratogaRIM Composite Constituents vs. the Firms in  
the S&P 500 from 2008 through 2018 

Year 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Avg. 

SaratogaRIM 19.71 22.71 22.79 22.62 24.32 22.46 23.28 23.57 23.34 17.59 29.50 22.90 

S&P 500 13.92 11.79 13.95 14.88 14.32 14.56 14.59 14.13 13.50 13.76 15.42 14.08 
SRIM % Delta 41.64 92.60 63.40 51.97 69.85 54.32 59.51 66.80 72.89 27.81 91.27
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earnings over the past few years, their records 
have been significantly more volatile and cyclical 
than that of our virtual conglomerate when meas-
ured over whole economic and market cycles. 
This illustrates the resiliency we identify in our 
companies. All of which we believe have sustain-
able competitive advantages more formidable 
and robust than those of their peers. In markets, 
what often drives the so-called quarterly perfor-
mance derby is gains that are either short-term or 
speculative – against which the kind of incremen-
tal, predictable success and persistence we favor 
can exist unnoticed even though it is what drives 
outperformance over the long-term. That’s why 
we don’t consider the word “boring” an insult. 

When we wrote back in 2009, we were at the 
trough of the greatest financial crisis since the 
Great Depression – a reality that put our strate-
gy’s built-in conservativism and long-term per-
spective sharply into focus. Ten years on, mar-

kets have roughly quadrupled in price and we’re 
now half a generation away from the Great Re-
cession. Given the brevity of financial memory, by 
now, most investors can be expected to have for-
gotten anything they learned from that crisis, let 
alone the one before it. Attitudes about risk have 
certainly blurred as a new generation of investors 
has come of age. As with Buffett and Munger in 
the 1990s, we’ve never been tempted by the lat-
est fads and today’s unicorns are no exception. 
Rather, we stick to what we know, remain fo-
cused on avoiding the sources of permanent loss 
of capital, and have committed ourselves to life-
long learning and the extension of our circles of 
competence. Over the long run, this approach 
has served our clients well and we believe it will 
continue to do so.  

Marc Crosby, CFA, CPA 
President 

Year 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Avg. 

SaratogaRIM 0.43 -0.01 0.13 0.39 0.31 0.64 0.37 0.68 0.96 0.66 0.76 0.48 

S&P 500 1.04 0.97 0.84 0.98 1.00 1.07 1.16 1.48 1.80 1.83 1.70 1.26 
SRIM % Delta -58.62 -101.25 -84.79 -59.88 -68.44 -40.74 -67.91 -53.85 -46.45 -55.00

Fig. 3: Median Net Debt-to-EBITDA Ratio of SaratogaRIM Composite Constituents vs. the Firms in 
the S&P 500 from 2008 through 2018 

Source: FactSet, SaratogaRIM. Past investment results are not a guarantee of future results. See full disclosures at the end of this report. 
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Source: Morningstar Direct, SaratogaRIM. See legend on the following page.

Fig. 4: SaratogaRIM Virtual Conglomerate through 6/30/19 
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Source: Morningstar Direct, SaratogaRIM. Virtual Conglomerate rescales the holdings in the SaratogaRIM Large Cap Quality composite to eliminate cash from 
consideration. See full disclosures at the end of this report. 

Fig. 4: SaratogaRIM Virtual Conglomerate through 6/30/19 (cont'd) 

%

Apple Inc 7.2

Oracle Corp 6.1

Berkshire Hathaway Inc B 5.9

United Technologies Corp 5.8

The Walt Disney Co 5.7

Cisco Systems Inc 5.6

Microsoft Corp 4.9

Novo Nordisk A/S ADR 4.8

Walmart Inc 4.5

International Business Machines Corp 4.3

Nike Inc B 3.6

Procter & Gamble Co 3.6

Cognizant Technology Solutions Corp A 3.5

Starbucks Corp 3.3

C.H. Robinson Worldwide Inc 3.3

Biogen Inc 3.3

Medtronic PLC 2.6

Varian Medical Systems Inc 2.3

Reckitt Benckiser Group PLC ADR 2.3

3M Co 2.2

Accenture PLC Class A 2.1

Johnson & Johnson 2.1

PepsiCo Inc 1.9

Coca-Cola Co 1.9

Expeditors International of Washington Inc 1.9

Becton, Dickinson and Co 1.8

Alphabet Inc A 1.7

Polaris Industries Inc 1.5

Berkshire Hathaway Inc A 0.0

Alphabet Inc Class C 0.0

Other 0.0

Total 100.0
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SaratogaRIM Large Cap Quality
Composite Statistics

Q2 2019

SaratogaRIM Large Cap Quality (LCQ) - Snapshot

Name
Manager Name
Inception Date
Firm Total Assets
Strategy Assets
GIPS Compliance
GIPS Compliance Date

SaratogaRIM Large Cap Quality
Kevin Tanner

2/29/2000
$ 2,226,083,000
$ 1,443,701,000

Yes
12/31/2018

Firm Overview: Saratoga Research & Investment Management, founded in 1995, is a SEC 
Registered Investment Advisor specializing in constructing and managing equity portfolios 
composed of high caliber businesses utilizing common sense investment principles for individual 
and institutional investors.

Composite Overview: The SaratogaRIM Large Cap Quality Composite (SaratogaRIM Equity 
Composite) invests strictly in long-only equity positions, including ETFs. The minimum 
requirement to establish a new account is $100,000. The minimum asset level is $50,000. 
Inception date: February 29, 2000. Creation date for GIPS: August 30, 2010.

1 year 3 years 5 years 10 years
Since

Inception
SaratogaRIM LCQ
Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

8.39
7.81 12.18 8.48 13.09 6.55

6.59
1,537 1,456 1,337 1,075 474

1.89
16.19 19.82 13.43 16.23 9.39

8.02
7.81 12.18 8.48 13.09 6.55

5.45
-1.39 6.74 3.39 8.99 3.37

1 year 3 years 5 years 10 years
Since

Inception
SaratogaRIM LCQ
Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

0.64 0.76
0.36 0.88 0.65 0.97 0.39
0.32 0.87 0.40

1,537 1,456 1,337 1,075 474
1.36 0.36 0.13
0.83 1.29 0.98 1.17 0.60
0.52 1.04 0.49
0.36 0.88 0.65 0.97 0.39
0.19 0.71 0.31

-0.09 0.47 0.26 0.68 0.19

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported statistics due to rounding. 
The disclosures on the following page are a part of this presentation. Page 1/2       
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Time Period: 3/1/2000 to 6/30/2019

Source Data: Total Return

Std Dev Population
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Investment Growth Relative to Benchmark*

Time Period: 3/1/2000 to 6/30/2019

Source Data: Total Return

2004 2009 2014 2019
-100.0

100.0

300.0

500.0

700.0

SaratogaRIM LCQ (Gross) SaratogaRIM LCQ (Net) S&P 500 TR USD

Investment Results*

1 year 3 years 5 years 10 years Since
Inception

SaratogaRIM LCQ (Gross)
SaratogaRIM LCQ (Net)
S&P 500 TR USD

9.91 9.90 8.71 11.52 9.21

10.42 14.19 10.71 14.70 6.09
9.33 9.31 8.13 10.87 8.39

Investment Results Relative to Peer Group*

Standard Deviation vs. Annualized Rate of Return Relative to Benchmark & Peer Group*

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return Peer Group (5-95%): Large Cap SA     Source Data: Net Return Peer Group (5-95%): Large Cap SA     Source Data: Gross Return Peer Group (5-95%): Large Cap SA     Source Data: Net Return

Top Quartile 2nd Quartile 3rd Quartile Bottom Quartile Top Quartile 2nd Quartile 3rd Quartile Bottom Quartile

As of Date: 6/30/2019 As of Date: 6/30/2019

SaratogaRIM LCQ (Gross) SaratogaRIM LCQ (Net) SaratogaRIM LCQ (Gross) SaratogaRIM LCQ (Net)

Gross Net Gross Net

9.91 9.90 8.71 11.52 9.21
8.71 13.09 9.43 14.10 7.40
8.62 13.56 9.44 14.00 7.56

1,536 1,456 1,337 1,074 469
5.62 4.00 2.98 2.08 1.74

17.09 20.89 14.33 17.23 10.15
12.21 15.72 11.16 15.13 8.87

8.71 13.09 9.43 14.10 7.40
5.24 10.92 7.50 12.85 6.32

-0.20 8.10 4.90 10.83 4.77

9.33

7.61

5.64

11.11

4.30

9.31

12.49

4.08

14.67

9.87

8.13

8.38

3.10

10.36

6.47

10.87

12.89

2.30

14.40

11.60

0.69 1.09 1.04 1.30 0.84
0.41 0.95 0.73 1.04 0.45
0.40 0.95 0.72 1.03 0.46

1,536 1,456 1,337 1,074 469
0.41 0.29 0.24 0.16 0.13
0.89 1.35 1.05 1.24 0.66
0.59 1.11 0.86 1.12 0.55
0.41 0.95 0.73 1.04 0.45
0.24 0.79 0.58 0.94 0.37

-0.04 0.58 0.37 0.79 0.26

0.95

1.23

0.17

1.06

0.850.49

0.80

0.25

0.64

0.971.02



SaratogaRIM LCQ (Gross)

Holding Fundamentals*

Dividend Yield

P/E Ratio (TTM)

P/CF Ratio (TTM)

P/B Ratio (TTM)

ROE % (TTM)

ROA % (TTM)

Net Margin %

Est. LT EPS Growth

Historical EPS Growth

1.89

20.50

14.70

4.55

31.97

12.05

17.24

8.92

3.49

Sector Weightings - GICS*

Portfolio Date: 6/30/2019

LCQ    S&P 500

Consumer Discretionary %

Consumer Staples %

Energy %

Financials %

Healthcare %

Industrials %

Information Technology %

Materials %

Communication Services %

Utilities %

10.19

7.27

5.05

13.07

14.20

9.38

21.48

2.80

10.19

3.31

Asset Allocation*

Portfolio Date: 6/30/2019

%
Stock 64.6
Bond 0.0
Cash 35.4
Other 0.0
Total 100.0

Market Capitalization*

Average Market Cap (mil)

Market Cap Giant %

Market Cap Large %

Market Cap Mid %

156,716.21

82.40

8.59

9.01

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported statistics due to rounding. 
Market Capitalization, Holding Fundamentals, and GICS Sector Weightings statistics reflect the weightings of the stock portion of the portfolio. 

Composite Performance Statistics

Time Period: 3/1/2000 to 6/30/2019

Source Data: Total Return
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Market Capture Relative to Benchmark & 
Peer Group*

Gross Net S&P 500 Median Standard Quality S&P 500 Number of % Non- Fee End of Period Pct of Firm Number of End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return Portfolios Paying Accts Total Assets Assets Firm Portfolios* Total Firm Assets

2000 (2/29) - - 48 0.0% 14,909,737.56 55.76 62 26,739,561.04
2001

32.49 31.45 -2.45 n/a n/a
-1.62 -2.56 -11.93 -1.65 - - 64 30,514,640.98 82.74 72 36,880,627.71

2002 - - 89 34,000,857.47 86.67 102 39,231,009.50
2003

-11.06
16.69 - - 96 42,848,809.47 81.77 120 52,403,457.10

2004 - - 103 47,681,947.54 82.16 129 58,032,372.36
2005 - - 105 50,517,691.96 82.30 130 61,384,012.72
2006 - - 99 56,390,733.75 76.99 127 73,239,570.68
2007

-9.37
18.24
1.58
7.11

16.94
12.06

-10.17
17.18
0.66
6.13

15.87
11.02

-22.06
28.68
10.88
4.91

15.80
5.49

-0.29
5.54

14.48
10.29 - - 99 61,759,766.08 77.97 130 79,206,822.92

2008 - - 126 63,833,081.54 78.86 162 80,940,276.85
2009 - - 259 149,451,161.47 81.46 300 183,475,713.20
2010 - - 494 308,594,397.72 72.87 544 423,498,666.41
2011 11.86 18.71 1,176 675,644,949.35 89.07 1,306 758,587,627.80
2012 9.98 15.09 1,539 952,297,851.47 91.19 1,689 1,044,258,285.00
2013 7.85 11.94 1,823 1,260,548,699.31 89.81 2,033 1,403,561,317.89
2014 6.30 8.97 1,912 1,338,762,813.12 82.94 2,163 1,614,090,178.92
2015 6.96 10.47 1,989 1,268,091,067.90 77.41 2,298 1,638,083,262.30
2016 6.48 10.59 2,194 1,329,975,377.78 73.85 2,573 1,800,854,794.70
2017

-12.74
23.65
13.43
3.69
9.30

20.98
9.98
1.22
6.36

17.08

-37.00
26.46
15.06
2.11

16.00
32.39
13.69
1.38

11.96
21.83

-12.32
23.89
13.89
3.27
9.33

21.10
10.37
1.07
6.32

16.93 6.15 9.92 2,380 1,481,470,247.11 70.11 2,887 2,113,099,369.12
2018 6.54 10.80 2,479 1,402,426,328.45 69.65 2,987 2,013,473,004.73

06/30/19

-11.91
24.77
14.27
4.31
9.93

21.65
10.58
1.77
6.94

17.71
0.41

10.66
-0.13
10.37

-4.38
18.54

-0.28
n/a

3.58
3.01
2.44
2.96
2.39
2.82
3.31
4.20
2.18
0.76
0.53
0.61
1.63
0.94
1.00
0.89
1.52
0.48

n/a 7.48 12.02 2,499

0.0%
0.0%
0.0%
0.2%
0.2%
0.2%
0.2%
0.5%
0.4%
0.3%
0.4%
0.4%
0.3%
0.7%
1.6%
1.8%
2.0%
2.3%
2.5% 1,443,701,361.05 64.85 3,075 2,226,083,289.73

3 Yr Ann Standard Dev

8.46

14.23

0.00

5.94

16.95

13.25

33.81

0.00

7.37

0.00

Page 2/2Source: Morningstar Direct, Advent Axys, SaratogaRIM; 7/25/2019

Columns with an asterisk (*) are presented as supplemental data from SaratogaRIM.

GIPS: SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has presented this report in compliance with the GIPS standards. SaratogaRIM has been independently 
verified for the period of March 1, 2000, through December 31, 2018. The verification report is available upon request. Verification assesses whether (1) the firm has complied with all the composite construction 
requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not 
ensure the accuracy of any specific composite presentation. To receive a completed list and description of composites and/or a presentation compliant with the GIPS standards, please contact Aileen Braga, CCO, at 
(408) 741-2339 or Aileen@SaratogaRIM.com.
Disclosures & Notes: This summary is for informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be relied upon in connection with any 
offer or sale of securities. The contents of this report are only a portion of the original material and research and should not be relied upon in making investment decisions. The information and statistical data 
contained herein have been obtained from sources that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Past investment results are not a guarantee of future results. 
Results of the SaratogaRIM Large Cap Quality (Equity) Composite do not reflect the results of any one portfolio in the composite. Statistics are based off of the most recent quarterly portfolio unless otherwise noted. 
Statistics are based off of gross-of-fee and/or net-of-fee monthly performance data uploaded to Morningstar. The Peer Group contains U.S. Large Cap separate account managers that appear in the Morningstar 
database for the relevant periods shown. Excess Return measures the difference in return, cumulative or annualized, between the strategy and a benchmark. Standard Deviation measures the dispersion of a dataset 
relative to its mean. Sharpe Ratio is a risk-adjusted measure that is calculated by using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe Ratio, the better the 
portfolio's historical risk-adjusted performance. Market Capture Ratios measure the extent to which a strategy participates in market moves over time. Up (Down) Market Capture measures relative performance in 
months which the benchmark generates positive (negative) returns over time. Valuations are computed and performance reported in U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting 
for dividend reinvestment. The 3-year standard deviation (external dispersion) is based on net-of-fees returns. SaratogaRIM net-of-fees returns are calculated net of actual management fees and transaction costs 
and gross of custodian fees and external consultant or advisory fees. SaratogaRIM gross-of-fees returns are calculated gross of management, custodial and external consultant or advisory fees and net of transaction 
costs. Composite returns are calculated using asset-weighted TWR, beginning market values, and external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate 
of return for portfolios present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair 
value. Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns around the median portfolio return in the composite. Dispersion is based only on portfolios that were in 
the composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 portfolios for the full year. SaratogaRIM's policies for valuing portfolios, calculating 
performance, and preparing compliant presentations are available upon request. Daily reconciliation is performed between the firm’s records and the custodian and broker records through Advent to verify client 
assets. SaratogaRIM fee is normally 1% for the SaratogaRIM Large Cap Quality (Equity) Composite; may be negotiated, as warranted by special circumstances. Prior to March 7, 2007, Saratoga Research & 
Investment Management was known as Tanner & Associates Asset Management.
Benchmark Disclosures: Indices are unmanaged, hypothetical portfolios of securities that are often used as a benchmark in evaluating the relative performance of a particular investment. An index should only be 
compared with a mandate that has a similar investment objective. An index is not available for direct investment, and does not reflect any of the costs associated with buying and selling individual securities or 
management fees. The S&P 500 Total Return is the total return version of the S&P 500® Index, which has been widely regarded as the best single gauge of large-cap U.S. equities since 1957. The index includes 
500 leading companies and captures approximately 80% coverage of available market capitalization. (Note: A total return index assumes that all dividends and distributions are reinvested.) The S&P 500 Index is a 
product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC 
(“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by 
SaratogaRIM. SaratogaRIM's products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the 
advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index. 
© 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
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SaratogaRIM Large Cap Quality Focus
Composite Statistics Q2 2019

SaratogaRIM Large Cap Quality Focus (LCQF) - Snapshot

Name

Manager Name

Inception Date

Firm Total Assets

Strategy Assets

GIPS Compliance

GIPS Compliance Date

SaratogaRIM Large Cap Quality Focus

Kevin Tanner

8/29/2014

$ 2,226,083,000

$ 507,983,000

Yes

12/31/2018

Firm Overview: Saratoga Research & Investment Management, founded in 1995, is a SEC 
Registered Investment Advisor specializing in constructing and managing equity portfolios 
composed of high caliber businesses utilizing common sense investment principles for individual 
and institutional investors.

Composite Overview: The SaratogaRIM Large Cap Quality Focus Composite invests strictly in 
long-only equity positions, including ETFs, with higher concentration, particularly in the top 10 
positions; collectively, the top 10 positions make up at least 50% of the portfolio. This strategy 
will likely have a greater turnover ratio than other composites and typically will not hold more 
than 5% cash. The minimum requirement to establish a new account is $100,000 (reduced from 
$250,000, effective May 1, 2019). The minimum asset level is $75,000 (reduced from 
$225,000, effective May 1, 2019). Inception date: August 31, 2014. Creation date for GIPS: 
August 31, 2014.

1 year 3 years
Since

Inception
SaratogaRIM LCQF
Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

14.13 14.88 12.58
7.81 12.19 8.30
7.62 12.49 8.27

1,538 1,457 1,342
5.64 4.07 3.11

16.18 19.81 13.19
11.11 14.67 10.24

7.81 12.19 8.30
4.30 9.87 6.33

-1.38 6.74 3.22

1 year 3 years
Since

Inception
SaratogaRIM LCQF
Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

0.71 1.12 1.04
0.36 0.88 0.64
0.32 0.87 0.62

1,538 1,457 1,342
1.36 0.36 0.25
0.83 1.29 0.97
0.52 1.04 0.78
0.36 0.88 0.64
0.19 0.71 0.48

-0.09 0.47 0.25

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported statistics due to rounding. 
The disclosures on the following page are a part of this presentation. Page 1/2

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return
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Peer Group (5-95%): Large Cap SA     Source Data: Net Return
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Sharpe Ratio Relative to Peer Group*

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return
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Peer Group (5-95%): Large Cap SA     Source Data: Net Return

Top Quartile 2nd Quartile 3rd Quartile Bottom Quartile

1 year 3 years Since 
Inception

-0.2
0.0
0.2
0.4
0.6
0.8
1.0
1.2
1.4

Sh
ar

pe
 R

at
io

Time Period: 9/1/2014 to 6/30/2019

Source Data: Total Return

Std Dev Population
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Investment Growth Relative to Benchmark*

Time Period: 9/1/2014 to 6/30/2019

Source Data: Total Return

2014 2015 2016 2017 2018 2019
50.0

100.0

150.0

200.0

SaratogaRIM LCQF (Gross) SaratogaRIM LCQF (Net) S&P 500 TR USD

Investment Results*

1 year 3 years
Since

Inception
SaratogaRIM LCQF (Gross)
SaratogaRIM LCQF (Net)
S&P 500 TR USD

14.73 15.52 13.21
14.13 14.88 12.58
10.42 14.19 10.52

SaratogaRIM LCQF (Gross) SaratogaRIM LCQF (Net) SaratogaRIM LCQF (Gross) SaratogaRIM LCQF (Net)

As of Date: 6/30/2019Investment Results Relative to Peer Group* As of Date: 6/30/2019

Standard Deviation vs. Annualized Rate of Return Relative to Benchmark & Peer Group*

Gross Net Gross Net

14.73 15.52 13.21
8.72 13.10 9.35
8.63 13.57 9.32

1,539 1,459 1,343
5.62 4.00 3.00

17.09 20.88 14.28
12.22 15.76 11.03
8.72 13.10 9.35
5.26 10.94 7.41

-0.19 8.10 4.72

0.74 1.17 1.09
0.41 0.95 0.71
0.40 0.95 0.70

1,539 1,459 1,343
0.41 0.29 0.24
0.89 1.35 1.05
0.59 1.11 0.85
0.41 0.95 0.71
0.24 0.79 0.57

-0.04 0.58 0.36



Page 2/27/25/2019Source: Morningstar Direct, Advent Axys, SaratogaRIM;

GIPS: SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has presented this report in compliance with the GIPS standards. SaratogaRIM has been independently 
verified for the period of March 1, 2000, through December 31, 2018. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide 
basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. The SaratogaRIM Large Cap Quality Focus Composite has been examined 
for the period of September 1, 2014, through December 31, 2018. The verification and performance examination reports are available upon request. To receive a completed list and description of composites and/or 
a presentation compliant with the GIPS standards, please contact Aileen Braga, CCO, at (408) 741-2339 or Aileen@SaratogaRIM.com.

Disclosures & Notes: This summary is for informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be relied upon in connection with any 
offer or sale of securities. The contents of this report are only a portion of the original material and research and should not be relied upon in making investment decisions. The information and statistical data 
contained herein have been obtained from sources that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Past investment results are not a guarantee of future results. 
Results of the SaratogaRIM Large Cap Quality Focus Composite do not reflect the results of any one portfolio in the composite. Statistics are based off of the most recent quarterly portfolio unless otherwise noted. 
Statistics are based off of gross-of-fee and/or net-of-fee monthly performance data uploaded to Morningstar. The Peer Group contains U.S. Large Cap separate account managers that appear in the Morningstar 
database for the relevant periods shown. Excess Return measures the difference in return, cumulative or annualized, between the strategy and a benchmark. Standard Deviation measures the dispersion of a dataset 
relative to its mean. Sharpe Ratio is a risk-adjusted measure that is calculated by using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe Ratio, the better the 
portfolio's historical risk-adjusted performance. Market Capture Ratios measure the extent to which a strategy participates in market moves over time. Up (Down) Market Capture measures relative performance in 
months which the benchmark generates positive (negative) returns over time. Valuations are computed and performance reported in U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting 
for dividend reinvestment. The 3-year standard deviation (external dispersion) is based on net-of-fees returns. SaratogaRIM net-of-fees returns are calculated net of actual management fees and transaction costs 
and gross of custodian fees and external consultant or advisory fees. SaratogaRIM gross-of-fees returns are calculated gross of management, custodial and external consultant or advisory fees and net of transaction 
costs. Composite returns are calculated using asset-weighted TWR, beginning market values, and external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate 
of return for portfolios present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair 
value. Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns around the median portfolio return in the composite. Dispersion is based only on portfolios that were in 
the composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 portfolios for the full year. SaratogaRIM's policies for valuing portfolios, calculating 
performance, and preparing compliant presentations are available upon request. Daily reconciliation is performed between the firm’s records and the custodian and broker records through Advent to verify client 
assets. SaratogaRIM fee is normally 1.2% for the SaratogaRIM Large Cap Quality Focus Composite; may be negotiated, as warranted by special circumstances. Prior to March 7, 2007, Saratoga Research & 
Investment Management was known as Tanner & Associates Asset Management.

Benchmark Disclosures: Indices are unmanaged, hypothetical portfolios of securities that are often used as a benchmark in evaluating the relative performance of a particular investment. An index should only be 
compared with a mandate that has a similar investment objective. An index is not available for direct investment, and does not reflect any of the costs associated with buying and selling individual securities or 
management fees. The S&P 500 Total Return is the total return version of the S&P 500® Index, which has been widely regarded as the best single gauge of large-cap U.S. equities since 1957. The index includes 
500 leading companies and captures approximately 80% coverage of available market capitalization. (Note: A total return index assumes that all dividends and distributions are reinvested.) The S&P 500 Index is a 
product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC 
(“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by 
SaratogaRIM. SaratogaRIM's products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the 
advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.

© 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported statistics due to rounding. 
GICS Sector Weightings, Holding Fundamentals, and Market Capitalization statistics reflect the weightings of the stock portion of the portfolio. 

Composite Performance Statistics

Columns with an asterisk (*) are presented as supplemental data from SaratogaRIM.

Sector Weightings - GICS*

Portfolio Date: 6/30/2019

LCQF S&P 500

Consumer Discretionary %

Consumer Staples %

Energy %

Financials %

Healthcare %

Industrials %

Information Technology %

Materials %

Communication Services %

Utilities %

 8.26    10.19

13.73      7.27

0.00      5.05

7.15    13.07

15.96    14.20

15.56      9.38

29.67    21.48

0.00     2.80

9.68   10.19

0.00     3.31

Holding Fundamentals*

Dividend Yield

P/E Ratio (TTM)

P/CF Ratio (TTM)

P/B Ratio (TTM)

ROE % (TTM)

ROA % (TTM)

Net Margin %

Est. LT EPS Growth

Historical EPS Growth

1.81

20.04

14.33

4.39

32.57

12.44

17.58

8.93

5.55

Asset Allocation*

Portfolio Date: 6/30/2019

%
Stock 97.3
Bond 0.0
Cash 2.7
Other 0.0
Total 100.0

Market Capitalization*

Average Market Cap (mil)

Market Cap Giant %

Market Cap Large %

Market Cap Mid %

167,192.39

83.21

8.02

8.78

Market Capture Relative to Benchmark & 
Peer Group*
Time Period: 9/1/2014 to 6/30/2019

Source Data: Total Return

Down Capture Ratio
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Gross Net S&P 500 Median Standard Focus S&P 500 Number of % Non- Fee End of Period Pct of Firm Number of End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return Portfolios Paying Accts Total Assets Assets Firm Portfolios* Total Firm Assets

2014 (8/31) 6.95 6.71 3.46 n/a n/a - - 31 0.0% 59,408,640.33 3.68 2,163 1,614,090,178.92
2015 2.84 2.28 1.38 2.70 0.25 - - 88 0.0% 122,809,323.37 7.50 2,298 1,638,083,262.30
2016 11.93 11.33 11.96 11.18 0.63 - - 151 0.0% 198,406,978.21 11.02 2,573 1,800,854,794.70
2017 28.21 27.49 21.83 27.49 0.55 8.70 9.92 287 0.1% 362,440,319.53 17.15 2,887 2,113,099,369.12
2018 0.35 0.58 10.30 10.80 303 0.3% 316,630,422.08 15.73 2,987 2,013,473,004.73

06/30/19 15.03
-0.20
14.72

-4.38
18.54

-0.41
n/a n/a 11.54 12.02 375 0.2% 507,982,855.41 22.82 3,075 2,226,083,289.73

3 Yr Ann Standard Dev
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Saratoga Research & Investment Management, founded in 1995, is a SEC Registered Investment Advisor 
specializing in constructing and managing equity portfolios composed of high caliber businesses utilizing 
common sense investment principles for individual and institutional investors. Prior to March 7, 2007, Sarato-
ga Research & Investment Management was known as Tanner & Associates Asset Management. 

The opinions herein are those of Saratoga Research & Investment Management (also referred to within this 
document as “SaratogaRIM” and “the Firm”). The contents of this report are only a portion of the original ma-
terial and research and should not be relied upon in making investment decisions. The Firm’s quarterly re-
ports focus primarily on its equity strategies. Under no circumstance is this an offer to sell or a solicitation to 
buy securities. All data, information and opinions are subject to change without notice. Opinions and state-
ments of a fundamental nature are geared towards the long-term investor. SaratogaRIM is not a tax/legal ad-
visor and therefore assumes no liability for any tax/legal research. Any information that is furnished to you 
should be thoroughly examined by a professional tax/legal advisor. 

SaratogaRIM Large Cap Quality Composite: SaratogaRIM claims compliance with the Global Investment Per-
formance Standards (GIPS®) and has presented this report in compliance with the GIPS standards. Sara-
togaRIM has been independently verified for the period of March 1, 2000, through December 31, 2018. Verifi-
cation assesses whether (1) the firm has complied with all the composite construction requirements of the 
GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and 
present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of 
any specific composite presentation.  

SaratogaRIM Large Cap Quality Focus Composite: SaratogaRIM claims compliance with the Global Invest-
ment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the 
GIPS standards. SaratogaRIM has been independently verified for the period of March 1, 2000, through De-
cember 31, 2018. Verification assesses whether (1) the firm has complied with all the composite construction 
requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are de-
signed to calculate and present performance in compliance with the GIPS standards. The SaratogaRIM Large 
Cap Quality Focus Composite has been examined for the period of September 1, 2014, through December 
31, 2018. The verification and performance examination reports are available upon request.  

2019 Q2 Report Charts: All charts within this report are supplemental and are created by SaratogaRIM. Past 
investment results are not a guarantee of future results. Fig. 1 comprises daily return estimates calcu-
lated by FactSet utilizing month-end holdings data and may differ from actual performance. Daily return esti-
mates are only available for gross figures; net returns are disclosed in the performance paragraph below the 
gross chart. Fig. 2 and Fig. 3 were created by SaratogaRIM using data from FactSet. Return on Equity (ROE) 
is a profitability metric that shows how much profit (net income) is generated per dollar of shareholders’ equity 
for a specified period. The net debt-to-EBITDA (earnings before interest depreciation and amortization) ratio 
is a measurement of leverage, calculated as a company's interest-bearing liabilities minus cash or cash 
equivalents, divided by its EBITDA. The ratio shows how many years it would take for a company to pay back 
its debt if net debt and EBITDA are held constant. Fig 4. was created by SaratogaRIM using Morningstar Di-
rect to present current composite holdings rescaled with cash eliminated from consideration. For further 
information or clarification regarding any of the charts or concepts within this report, please email your 
specific questions to sam@saratogarim.com. 

Valuations are computed and performance is reported in U.S. dollars based on trade dates as of month-end 
net-of-fees while accounting for dividend reinvestment. The 3-year standard deviation (external dispersion) is 
based on net-of-fees returns. Net-of-fees returns are calculated net of actual management fees and transac-
tion costs and gross of custodian fees and external consultant or advisory fees. Gross-of-fees returns are cal-
culated gross of management, custodial and external consultant or advisory fees and net of transaction costs. 
Composite returns are calculated using asset-weighted TWR, beginning market values, and external cash 
flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate of re-
turn for portfolios present for the entire month. Individual portfolios are revalued monthly; portfolios also are 
revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair value. Sara-
togaRIM fee is normally 1% for the SaratogaRIM Large Cap Quality (Equity) Composite & 1.2% for the Sara-
togaRIM Large Cap Quality Focus Composite; may be negotiated, as warranted by special circumstances. 
Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns 
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around the median portfolio return in the composite. Dispersion is based only on portfolios that were in the 
composite for the full annual period, and is only shown for the annual periods where the composite had more 
than 5 portfolios for the full year. SaratogaRIM's policies for valuing portfolios, calculating performance, and 
preparing compliant presentations are available upon request. Daily reconciliation is performed between the 
Firm’s records and the custodian and broker records through Advent to verify client assets.  

Benchmarks are selected based upon similarity to the investment style of the Firm’s composites and accept-
ed norms within the industry. Benchmarks are provided for comparative purposes only and holdings of the 
Firm’s clients’ portfolios will differ from actual holdings of the benchmark indexes. Benchmarks are unman-
aged and provided to represent the investment environment in existence during the time periods shown. The 
benchmarks presented were obtained from third-party sources deemed reliable but not guaranteed for accu-
racy or completeness. 

Indices are unmanaged, hypothetical portfolios of securities that are often used as a benchmark in evaluating 
the relative performance of a particular investment. An index should only be compared with a mandate that 
has a similar investment objective. An index is not available for direct investment, and does not reflect any of 
the costs associated with buying and selling individual securities or management fees. 

The S&P 500 Total Return is the total return version of the S&P 500 Index, which has been widely regarded 
as the best single gauge of large-cap U.S. equities since 1957. The index includes 500 leading companies 
and captures approximately 80% coverage of available market capitalization. (Note: A total return index as-
sumes that all dividends and distributions are reinvested.) The S&P 500 Index is a product of S&P Dow Jones 
Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P® and S&P 
500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a reg-
istered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been 
licensed for use by SPDJI and sublicensed for certain purposes by SaratogaRIM. SaratogaRIM's products are 
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none 
of such parties make any representation regarding the advisability of investing in such product(s) nor do they 
have any liability for any errors, omissions, or interruptions of the S&P 500 Index. 

Clients may access their portfolio information and reports including client-specific information through Sara-
togaRIM’s website. The Firm recommends that you compare your Saratoga Research & Investment Manage-
ment reports with the ones you receive from your custodian(s). The custodian of record is required under cur-
rent law to provide separate account statements. Market values reflected in the custodian’s statement and 
those cited in this report may differ due to the use of different reporting methods. To the extent that any dis-
crepancies exist between the custody statement and this report, the custody statement will take precedence. 
Values may vary slightly because of situations such as rounding, accrued interest or the timing of information 
reporting. A fee statement will be posted on the Firm’s website showing the amount of the Asset-Based fee, 
the value of clients’ assets on which the Asset-Based fee is based and the specific manner in which the Asset
-Based fee was calculated. These statements will be posted for one year; statements prior to that timeframe
are available upon request. As a general rule, SaratogaRIM does not disclose private information regarding
clients’ accounts unless the Firm relies on certain third parties for services that enable the Firm to provide its
investment services to their clients. The Firm may also disclose nonpublic information where required to do so
under law. If you are a client needing website access or assistance, please call (408) 741-2330 or email
operations@saratogarim.com.

If you wish to become a client of SaratogaRIM, you will be required to sign an Investment Advisory Agree-
ment that exclusively governs the relationship between you and SaratogaRIM. SaratogaRIM’s Privacy Policy 
and most recent Form ADV are available on SaratogaRIM.com. To receive a complete list and description of 
composites, a presentation compliant with the GIPS Standards and/or a printed copy of the Firm’s Form ADV, 
please contact Aileen Braga, CCO, at (408) 741-2339 or aileen@saratogarim.com.  

© 2019 Saratoga Research & Investment Management. All rights reserved. No part of this publication may be 
reproduced or transmitted in any form or by any means, electronic or mechanical, including photocopy, re-
cording, or any information storage and retrieval system without permission of copyright holder. Request for 
permission to make copies of any part of the work should be mailed to SaratogaRIM, Attn: Aileen Kay Braga, 
P.O. Box 3552, Saratoga, CA 95070. 
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