
SaratogaRIM
202   Report  12, 1

Q



Saratoga Research & Investment Management  Published 7/12/21 2021 Q2 Report - Page 2

Contents                         Page 



Saratoga Research & Investment Management  Published 7/12/21 2021 Q2 Report - Page 3

I 
Letter to Investors

Fig. 1: Annual % Change in Consumer Prices 
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Fig. 2: U.S. Inflation Rates 
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Why inflation could be transitory: 

The case for an inflationary regime 
change: 
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Fig. 3: Fiscal Stimulus Response 

This chart shows fiscal stimulus as a percent of GDP comparing government responses to the financial crisis and the COVID pandemic. 
While the financial crisis numbers include all stimulus from 2008-2010, the 2020 totals include only responses through the first six months of 
the pandemic ending June 2020. Across many countries the spending in just this short time frame dwarfs their response to the 
financial crisis. 

Fig. 4: U.S. Fiscal & Monetary Stimulus 

Source: International Monetary Fund, SaratogaRIM. 
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Fig. 5: The Sustainalytics Process 
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Fig. 6: Sustainalytics Comparison Example 
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Defending the Castle 

Fig. 7: Annualized (3-Year) Returns by ESG and Economic Moat Rating from 6/30/2017 to 
6/30/2020 
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A more engaged workforce, a 
more secure license to operate, a 
more loyal and satisfied customer 
base, better relationships with 
stakeholders, greater transparen-
cy, a more collaborative communi-
ty, and a better ability to innovate 
may all be contributing factors to 
this potentially persistent superior 
performance in the long-term. 

Fig. 8: Annualized (3-Year) Standard Deviation by ESG and Economic Moat Rating from  
6/30/2017 to 6/30/2020 
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definitive. The Morgan Stanley Institute for 
Sustainable Investing compared the return 
and risk-performance of ESG-focused mu-
tual funds and ETFs, as defined by Morn-
ingstar, against their traditional counterparts 
from 2004 to 2018, using total return and 
downside deviation. In all, 10,723 funds 
were sampled. As shown below in Fig. 9, 
the downside volatility of sustainable funds 
was demonstrably less than experienced by 
traditional funds.  

As outlined in this Morgan Stanley white pa-
per: 

The assessment of risk shows a 
clear and consistent message: 
sustainable funds were less risky 
investments between 2004 and 
2018. Overall, the median of the 
distribution of downside deviation 
for the market value of sustainable 
funds was consistently smaller 

Fig. 9: Median Downside Deviation of Sustainable and Traditional Funds, 2004-2018 

Source: Morgan Stanley, Morningstar, SaratogaRIM. See full disclosures at the end of this report. 
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Traditional 
Funds (%) -4.29 -4.16 -4.82 -4.12 -6.43 -5.87 -4.79 -6.88 -5.02 -5.66 -6.30 -6.96 -6.96 -4.59 -7.56

Difference (%) 
(Sustainable - 

Traditional) 
0.43 

** 
0.64 

* 
0.68 

** 
0.46 

** 
0.60 

* 
0.84 

** 
0.35 

** 
0.22 0.22 

*** 
0.34 

** 
0.51 
*** 

1.82 
*** 

0.80 
*** 

1.11 
*** 

1.32 
*** 

Statistical Significance  * 90%+    ** 95%+    *** 99%+ 



Saratoga Research & Investment Management  Published 7/12/21 2021 Q2 Report - Page 15

each year – on average 0.6% less 
in magnitude than the previous pe-
riod and 20% less than what tradi-
tional fund investors experienced 
in the same period. … The magni-
tude of the reduction in volatility 
offered by sustainable funds is es-
pecially notable at the height of 
the financial crisis in 2008. In 
years of turbulent markets, such 
as 2008, 2009, 2015 and 2018, sus-
tainable funds' downside deviation 
was significantly smaller than tra-
ditional funds. 
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Fig. 10: SaratogaRIM Large Cap Quality & Focus vs. S&P 500 TR Trailing 12-Months 
(6/30/20 - 6/30/21) 

Trailing 12-Month Investment Results



Gross   

8

Gross 

*

*



Peer Group*

Gross Net S&P 500 Median Standard Quality S&P 500 # of Portfolios % Non-Fee End of Period % of Firm # of Firm End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets Assets Portfolios* Total Firm Assets

2000 (2/29) 32.49 31.45 -2.45 n/a n/a - - 48 0.0% 14,909,737.56 55.76 62 26,739,561.04
2001 1.65 - - 64 0.0% 30,514,646.98 82.74 72 36,880,627.71
2002 9.37 -10.17- 3.01 - - 89 0.0% 34,000,857.47 86.67 102 39,231,009.50
2003 18.24 17.18

-22.06 -11.06
16.69 2.44 - - 96 0.0% 43,183,465.08 82.41 120 52,403,457.10

2004 1.58 0.66 -0.29 2.96 - - 103 0.2% 47,974,118.35 82.67 129 58,032,372.36
2005 7.11 6.13 2.39 - - 105 0.2% 50,770,162.66 82.71 130 61,384,012.72
2006 16.94 15.87 2.82 - - 99 0.2% 56,390,733.74 76.99 127 73,239,570.68
2007 12.06 11.02

5.54
14.48
10.29 3.31 - - 99 0.2% 61,759,766.07 77.97 130 79,206,822.92

2008 -11.91 -12.74 -37.00 -12.32 4.20 - - 126 0.5% 63,833,081.56 78.86 162 80,940,276.85
2009 24.77 23.65 23.89 2.18 - - 259 0.4% 149,451,162.21 81.46 300 183,475,713.20
2010 14.27 13.43 13.89 0.76 - - 494 0.3% 308,291,988.80 72.80 544 423,498,666.41
2011 4.31 3.69 3.27 11.86 18.71 1,176 0.4% 675,883,971.31 89.07 1,306 758,793,592.13
2012 9.93 9.30 9.33 9.98 15.09 1,539 0.4% 952,886,545.56 91.19 1,689 1,044,972,076.70
2013 21.65 20.98 21.10

0.53
0.61
1.63 7.85 11.94 1,823 0.3% 1,260,548,713.94 89.81 2,033 1,403,561,332.53

2014 10.58 9.98 10.37 0.94 6.30 8.97 1,912 0.7% 1,338,763,052.59 82.90 2,165 1,614,827,914.07
2015 1.77 1.22 1.07 6.96 10.47 1,989 1.6% 1,268,091,067.90 77.45 2,293 1,637,229,813.16
2016 6.94 6.36 6.32

1.00
0.89 6.48 10.59 2,194 1.8% 1,330,011,476.70 74.02 2,564 1,796,710,408.33

2017 17.71 17.08 16.93 1.52 6.15 9.92 2,380 2.0% 1,481,531,427.12 70.26 2,881 2,108,684,512.10
2018 0.41 -0.13 -0.28 0.48 6.54 10.80 2,479 2.3% 1,402,520,781.74 69.81 2,980 2,008,917,544.81
2019 18.03 17.40 17.62 2.08 7.39 11.93 2,583 2.5% 1,505,375,555.14 64.52 3,096 2,333,326,721.05
2020 11.05 10.46 10.73 0.95 9.93 18.53 2,428 2.8% 1,458,530,696.56 55.43 3,166 2,631,534,466.84

06/30/21 8.03 7.74

-1.62 -2.56 - - 3.5811.93

28.68
10.88
4.91
15.80
5.49

26.46
15.06
2.11
16.00
32.39
13.69
1.38
11.96
21.83
-4.38
31.49
18.40
15.25 n/a n/a 9.77 18.26 2,159 3.0% 1,467,921,438.11 52.07 3,212 2,819,240,654.79

3 Yr Ann Standard Dev
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Gross Net S&P 500 Median Standard Focus S&P 500 # of Portfolios % Non-Fee End of Period % of Firm # of Firm End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets Assets Portfolios* Total Firm Assets

2014 (8/31) 6.95 6.71 3.46 n/a n/a - - 31 0.0% 59,408,640.33 3.68 2,165 1,614,827,914.07
2015 2.84 2.28 1.38 2.70 0.25 - - 88 0.0% 122,809,323.37 7.50 2,293 1,637,229,813.16
2016 11.93 11.33 11.96 11.18 0.63 - - 151 0.0% 198,406,977.89 11.04 2,564 1,796,710,408.33
2017 28.21 27.49 21.83 27.49 0.55 8.70 9.92 287 0.1% 362,440,319.53 17.19 2,881 2,108,684,512.10
2018 0.35 -0.20 -4.38 -0.41 0.58 10.30 10.80 303 0.3% 316,630,422.08 15.76 2,980 2,008,917,544.81
2019 27.67 26.98 31.49 27.10 0.62 11.41 11.93 403 0.3% 533,438,674.16 22.86 3,096 2,333,326,721.05
2020 16.71 16.08 18.40 16.13 1.01 15.84 18.53 626 0.6% 793,063,147.30 30.14 3,166 2,631,534,466.84

06/30/21 13.09 12.78 15.25 n/a n/a 15.55 18.26 940 0.6% 997,846,376.44 35.39 3,212 2,819,240,654.79

3 Yr Ann Standard Dev
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                                                            Cover Page Illustration by Scott Pollack 



SaratogaRIM.com

| Operations Specialist 

Director of Client Service

Adrena Lauti: Client Service & Operations Specialist 

Saratoga Research & Investment Management 




